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ACTION
A GAO letter report (B-16 5743 of 12/13/74) notes that prior problems in
the Peace Corps' accounting system have not been resolved, and the
agency’s accounting principles and standards have not been approved by
GAO. The report to the agency's Director recommended that "sufficient
resources and staff be assigned to design and operate an effective
accounting system that provides management with complete, accurate,
and useful financial information." Copies of this report may be ob
tained for $1 each by contacting the GAO Reports Department at 202/
386-6594.
DEFENSE, DEPARTMENT OF
The Army Contract Adjustment Board has been re-established to reflect the
heightened levels of the Board’s activities and has published its Rules
of Procedure (see 2/5/75 Fed. Reg., p. 5378). The Board's function is
to rule on contractor appeals under P.L. 85-804 which deals with extra
ordinary contract adjustments. The Rules of Procedure provide for the
appointment of an Audit Consultant by the Chairman to render financial
advice and audit assistance to the Board.
"Summaries of Conclusions and Recommendations on Department of Defense
Operations," (B-106190, 2/3/75) is GAO 's first such annual report to
the House and Senate Appropriations Committees. Replacing their previ
ous annual report of Significant Audit Findings in DOD, the report
summarizes previous GAO studies and cites the studies by number and date.
Copies may be obtained for $1 each from the GAO Reports Department,
202/386-6594.
FEDERAL ENERGY ADMINISTRATION
The Administration's energy program has been introduced in both Houses of
Congress. Introduced by Sen. Scott (R-Pa.) and Reps. Staggers (D-W.V.)
and Rhodes (R-Ariz.), the bill contains 13 titles covering the broad
areas of increasing domestic energy supplies and availability, demand
restraint, and emergency preparedness. The bills (S. 594, HR 2633, 2650)
have been referred to several House and -Senate Committees.
The Electric Utilities Advisory Committee will meet 2/27/75 at 10:00 a.m.
in Conference Room B, Departmental Auditorium, Constitution Avenue
between 12th & 14th Streets, NW, Washington, D.C. (see 2/10/75 Fed.
Reg., p. 6231). Among the items on the agenda is a description of the
Joint EEI/EPRI/NARUC Rate and Load Management Study. Additional informa
tion may be obtained by calling 202/961-7022.
FEDERAL HOME LOAN BANK BOARD
A 92-page study supporting the Board's recommendations to transform S&Ls
into what it calls "family financial centers" has been sent to members
of the Senate and House Banking Committees. Begun at the request of
Sen. McIntyre (D-N.H.), Chairman of the Senate Banking Subcommittee on
Financial Institutions, the study developed into a full-scale "sales
brochure" urging Congress to allow S&Ls to offer many of the same ser
vices as commercial banks. The Board announced that copies will soon
be available for public distribution.
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FEDERAL HOME LOAN MORTGAGE CORPORATION
Edward S. Elles, Jr., CPA, has been appointed Financial Analyst. Formerly
with Arthur Andersen & Co. as senior-in-charge of the audit of FHLMC,
Mr. Elies will assume responsibilities for cash management and invest
ment, in addition to office analytical duties.
GENERAL SERVICES ADMINISTRATION
Proposed standard administrative requirements for federal grants, contracts,
and other agreements with public and private institutions of higher edu
cation, public and private hospitals, and public and private non-profit
organizations have been published (see 2/10/75 Fed. Reg., p. 6304). The
product of an interagency task force, the proposal is designed to pro
vide one set of requirements in place of the "multitude of varying and
often conflicting requirements which have been burdensome to recipients."
Comments are to be filed no later than 3/12/75.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Finalized principles for determining reasonable costs for therapy services
under the provider reimbursement regulations of the Social Security
Administration have been published (see 2/7/75 Fed. Reg., p. 5760).
The principles are effective for cost reporting periods beginning after
the month in which final regulations became effective.
Finalized regulations governing the program providing loans to private
non-profit elementary and secondary schools through the acquisition of
laboratory and other special equipment and minor remodeling have been
issued (see 2/11/75 Fed. Reg., p. 6343). Effective 3/28/75, the regula
tions contain general recordkeeping and reporting requirements.
A report on social security financing prepared by a panel of actuaries and
economists for the Senate Finance Committee has been released. Instructed
to review the financial status of the social security system and to
evaluate the long-range actuarial estimates of the Social Security Admini
stration, the panel confirmed the existence of a deficit in the system
and indicated that it may be substantially larger than estimated by the
Social Security Board of Trustees. Copies of the report may be obtained
from the Committee, 202/224-4515.
A proposed regulation under the Social and Rehabilitation Service Public
Assistance Program concerning dost allocation has been issued (see 2/6/75
Fed. Reg., p. 5541). The proposal provides for deferred payment of any
overstated portions of expenditures due to use of an outdated cost allo
cation plan until a new plan is filed and approved. It also places
responsibility on the State to revise its cost allocation plan whenever
it is outdated. Comments are being accepted until 3/10/75.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
The Department is seeking candidates for the position of Inspector General.
This is one of the key positions in the Department, with the incumbent
reporting directly to the Secretary. The job is being staffed at the
GS-17/18 level depending upon the qualifications and prior work experi
ence of the candidate finally selected. In order to be eligible for
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consideration, applicants should currently be earning at least $34,000
per year or its equivalent in salary plus perquisites. The incumbent
serves as the central authority concerning the quality, coverage and
coordination of all audits and investigative and security services of
the Department. Closing date for the submission of applications of
March 15, 1975. For further information call Frank Gregor or Hal
Morrison at 202/755-5480.
(Vacancy No. EM-75-3).
Carla Anderson Hills has been recommended to be the new Secretary of HUD.
She is presently an Assistant Attorney General in charge of the Justice
Department’s Civil Division, and an authority on Federal practice and
antitrust and securities law.
A GAO letter report (B-114860 of 12/11/74), concerning an examination of
the financial statements related to the insurance operations of the
Federal Housing Administration noted several problems. GAO felt FHA
had a cumbersome accounting system, a poor ADP system, and noted that
computer system internal controls were not being adequately used. GAO
recommended that HUD study the insurance accounting system and devise
procedures to assure that the management information system procedures
are meaningful and timely for use by insurance accounting management
officials. Copies of this report may be obtained for $1 each by con
tacting the GAO Reports Department at 202/386-6594.
Final regulations covering the distribution and application process for
discretionary grants under the Community Development Block Grant Program
appear in the 2/7/75 Fed; Reg., p. 5952. Standard grant administration
procedures are incorporated by reference in section 570.403.
INTERIOR, DEPARTMENT OF
Guidelines have been proposed by the Bureau of Indian Affairs to be used
in contracting with Indian tribes (see 2/11/75 Fed. Reg., p. 6377). One
of the proposed guidelines states that tribal contractors are to use
sound business practices and will b e required to maintain an accounting
system in accordance with GAAP and GAAS. Comments are to be filed by
3/13/75.
LABOR, DEPARTMENT OF
Arthur J. Helganz, CPA, has been appointed to the new Advisory Council on
Employee Welfare and Pension Benefit Plans. Mr. Helganz, partner in
Ernst & Ernst's Detroit office, was Chairman of the AICPA Committee on
Health, Welfare and Pension Funds and chief spokesman for the Institute
during the period in which the pension reform legislation was being
developed.
SECURITIES AND EXCHANGE COMMISSION
Hearings on the environmental and social issues ordered last December by
a Federal District Court will be held 4/14/75. Announced in Rel. 33-5569
2/11/75, the Commission noted its interest in considering whether non
economic matters could be considered material under the securities laws.
Written comments are to be filed no later than 5/14/75.
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The comment period on the proposal to amend Rule 4.02 of Regulation S-X
has been extended (Rel. 33-5570, 2/12/75). The proposal (Rel. 33-5548,
12/11/74) would require an increase in the number of required financial
statements for consolidated subsidiaries, particularly for bank holding
companies. Comments are now being accepted until 3/14/75.
TREASURY, DEPARTMENT OF
The IRS has explained the manner in which interest will be computed on
underpayments and overpayments of tax under the Internal Revenue Code
as amended by P.L. 93-625, 1/3/75. Announced in TIR-1345, 2/4/75, the
law increases the rate of interest from 6% to 9% per annum, effective
7/1/75. The explanations are in Rev. Rul. 75-58, to appear in Internal
Revenue Bulletin No. 1975-8, 2/24/75.
A form providing a special 10-year averaging method for computing a separate
tax on the ordinary income portion of a lump sum distribution from a
qualified retirement plan has been issued by the IRS. Form 4972 is to
be used by those individuals, estates, and trusts who receive lump sum
distributions within one taxable year because of an employee's death,
retirement, separation from service, or disability and elect the special
10-year averaging method.
The Senate Select Committee on Small Business has completed its "quickie"
hearings to assess the impact of inflation and recession on small busi
ness and to offer recommendations for the emergency tax bill. Chairman
Nelson (D-Wisc.), in the 2/12/75 Cong. Record, p. S1861, concluded
that conditions are worse for small business than they are for the
economy generally. A major finding was that the Administration’s tax
program would "badly shortchange this extensive segment of the economy."

The Committee staff is now preparing recommendations for forwarding
to the Senate Finance Committee to make any emergency tax measure more
equitable for small business and has informally sought assistance from
the Institute's Federal Tax Division in formulating its proposals.
SPECIAL:

REPORT ON REGULATORY REFORM LEGISLATION

Regulatory reform legislation is currently in flux. Pending before the
Senate Rules Committee is a proposal (S. Res. 71) to provide the necessary
funding for the staffs of the Senate Commerce and Government Operations
Committees to conduct "a cooperative study of instrumentalities in the
Federal and State government with substantial economic, health or safety
regulatory authority, activities of which affect the growth and efficiency
of the economy, or the quality or safety of goods or services, or the
health or safety of the general public." A report would be submitted
on the findings, recommendations, and activities of those involved prior
to July 1, 1976.
Another proposal (S.J.Res. 7) also addresses this matter, but would
authorize the creation of an independent commission to conduct this
study and present its findings within a year's time. It would be esta
blished and function much as the Commission on Federal Procurement.
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The Administration has submitted proposed legislation calling for
an executive commission study, but does not appear anxious to block
the Senate’s move to conduct such a study "in house."
SPECIAL;

KEY-MAN ROSTER BEING UPDATED

As part of the Institute's political action activity, the Congressional
"key-man" roster is being updated with the assistance of the State
Society Executive Directors. The election of a significant number of
"freshmen" makes it doubly important to pinpoint those CPAs who know
their Federal legislators. Presently, such information is being
gathered by the Executive Directors for submission to the AICPA
Washington Office. Recipients of this Washington Report are encouraged
to provide input to this integral part of our political action activity.

Wade S. Williams
Manager
Federal Information
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